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Overview
Over the last decade, Kenya has made remarkable progress in investment in

infrastructure especially towards achieving its goals in the Vision 2030 blueprint. This
progress is reflected through the shift towards development spending, which has seen
increased outlays especially for infrastructural development across the country.
However, the infrastructure deficit remains a big headache and high level of investment
will need to be sustained to close the gap.

Achievements in the Sector
Vision 2030 acknowledges the Infrastructure sector as one of the enablers to sustainable

development that plays a facilitative role in the realization of targets of the Vision. Over
the last decade, Kenya has made remarkable progress in infrastructure investments,
especially reflected in the shift towards development spending, which has increased
from 4 percent of GDP in 2005to 10percent of GDP in 2011/12.

Energy production measured in thousand metric tonnes of oil equivalent lags behind

compared to countries within this region. Only 29 percent of the population was
connected to electricity in 2012,a substantial improvement, as compared to 15percent
in 2004.Evenwith thisimprovement there stillremains a high demand, estimated to grow
at 8 percent per annum, for connectivity. The high demand cannot be satisfied by the
capacity available at the moment. During the period under review, the country
discovered oil in Turkana and coal in Kitui.The discoveries will ease the pressureto the
economy especially in improving the balance of trade once the exploration
commences.

Key Components of the Sector's Expenditure
In the period 2009/10 to 2011/12, the government committed more financial resources

for infrastructural development both on recurrent and development expenditures. Total

infrastructure budget increased by about 49 percent from KSh.146.3billion to KSh.217.5
billion during this period. Development expenditure increased by about 53 percent from
KSh.106.8billion in 2009/10to KSh.161.9billion in 2011/12.Actual expenditures increased
by about 60 percent from KSh.80.6billion in 2009/10to KSh.128.7billion in 2011/12.

Total Infrastructure spending averaged 10 percent of GDP during this period, with the

roads and energy sub-sectors accounting for 80 percent of the total infrastructure

budget. The increase in expenditure allocation is in line with the government's
commitment and recognition that the country's infrastructure is the foundation for
achieving Vision2030.
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During the period under review, the focus on financing was on the roads sub-sector that
received 51 percent of the total infrastructure budget, which saw investment in this
sub-sector increased by 29 percent from KSh.86 billion in 2009/10 to KSh.110.9billion in
2011/12. Nevertheless,Kenya scores poorly on the state of roads as compared to many
African countries. A total of 8,880km (14percent) out of 160,886km are paved while the
rest are unpaved. The recent increases in levels of investment in infrastructure
development and particulary the roads sub-sector is expected to lead to increased
mileage of paved roads.

Under the energy subsector, budget allocation increased considerably by over 70
percent to stand at KSh, 57,5 billion in 2011/12 from KSh, 35,5 billion in 2009/10 with
development budget accounting for 95 percent of the budget on average during this
period. The development allocation in this sub-sector was mainly directed towards
national electrification spending.

The development budget execution rate averaged 77 percent during this period with the
absorption rate for 2011/12 being 79,5 percent, The lowest absorption was in the
transport sub-sector which recorded a 30 percent utilization rate in 2011/12. The low
absorption of development funds resultsfrom difficulties and technicalities in the use of
donor funds.

Key Massages
• Kenya ischallenged by a huge infrastructural deficit and unequal access to
infrastructural servicesbetween regions and income groups.

• Roads remain the major mode of transport for passenger and goods, accounting for
56 percent of the total value of transport that causes frequent occurrence of traffic
jams in most of the cities and large towns.
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• In the last three years, the govemment has committed more financial resourcesto
infrastructural development both on recurrent and development expenditures.

• Thecountry has electricity consumption of 148kilowatt hours (KWh)per capita and
national connectivity of 29 percent. both of which are below the average per
capita consumption of 1,169KWhand connectivity of 32 percent for developing
countries.

• Kenya mainly depends on hydro-power that isvulnerable to drought and has led to
persistent power shortages which further constrains growth creating the need to
explore geothermal energy.

Gaps and challenges
The sector faces huge gaps and challenges which if not addressed, may delay
realization of the Vision 2030 targets. Roads remain the most used mode of transport yet
only 14percent of the roads are paved, meaning seriousefforts should be put in place to
increase the road mileage of paved roads to ease movement of passengersand goods.

Over reliance on biomass fuel, poses a huge riskto the countriesforest cover, Tothisend,
diversity in the other sourcesof sustainable energy sourceswill help alleviate the situation.
Thehigh demand of annual electricity demand isanother challenge in thissub-sector.

These sub-sectors are some of the prime movers of Vision 2030 and yet they continue to
receive little attention in terms of budget allocations. Traffic congestion and
environmental pollution especially in major cities, are a major challenge facing the
transport sector.
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Conclusion and Recommendations
• Kenya can ensure security of energy supply through competitive processes,
investments in transmissionand distribution infrastructure and enforcement of
regulations on service quality to ensure reliable service to consumers.

• There isneed to finalize and adopt a public-private sector partnership framework
• Procurement processes has been cited as delaying most of the projects on
infrastructure. There should be a review of the Public Procurement and DisposalAct
of 2005to make it more responsive to activity implementation.

• There isneed to pursue a balanced approach, especially on urban and rural
electrification, in order to ensure financial sustainability of supply and affordability by
poor consumers.

• Strengthen the monitoring and evaluation system to track and ensure timely
implementation of projects and programmes.

• Avoid prolonged project duration or cancellation of contracts to reduce wastages.
• Udertake feasibility and collect research data that can be used to develop
infrastructure programmes within the sector.

• Reduce the prevailing traffic congestion and environmental pollution especially in
major cities, which isa major challenge in the transport sector.


